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NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL STATEMENTS 

Under National Instrument 51-102, Part 4, subsection 4.3(3) (a), if an auditor has not performed a review of the interim 
financial statements, they must be accompanied by a notice indicating that the financial statements have not been 
reviewed by an auditor. The Company’s independent auditor has not performed a review of these financial statements 
in accordance with standards established by the Canadian Institute of Chartered Professional Accountants for a review 
of interim financial statements by an entity’s auditor. 
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As at Notes  September 30, 2016   December 31, 2015 

ASSETS       
Current assets       

Cash and cash equivalents  $ 2,759  $                           8  
Amounts receivable   13   50  
Deposits and prepaid expenses   121   13  

   2,893   71  
Non-current assets       

Mineral properties 4  21,056   19,664  
Property, plant and equipment 3  54   83 
Other non-current assets   87   83 

   21,197   19,830  

Total assets  $ 24,090  $                 19,901  

       
LIABILITIES       
Current liabilities       

Accounts payable and accrued liabilities 5 $ 1,481  $                   3,717  

   1,481   3,717 
Non-current liabilities       

Other liabilities 6  368   353  

Total liabilities   1,849   4,070  

       
SHAREHOLDERS’ EQUITY 7      

Share capital   74,838                  67,231   
Equity reserve   10,975   10,091  
Deficit   (63,572)   (61,491) 

Total shareholders’ equity   22,241                  15,831 

Total liabilities and shareholders’ equity  $ 24,090  $                  19,901  

       
Subsequent event 10      

 

 

On behalf of the Board of Directors:      

(signed) “Tim Petterson”     (signed) “Ian Slater” 
Director       Director 

 

The accompanying notes are an integral part of these unaudited interim condensed consolidated financial statements. 
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  Three months ended September 30, Nine months ended September 30, 

 Notes  2016   2015   2016   2015 

             

Expenses             

Exploration costs 4 $ 348  $ 82  $ 966  $ 388 

Office and administration   186   1,320   748   1,879 

Professional fees   7   225   71   369 

Net wealth tax   -   -   51   72 

Share based payments   -   7   -   70 

   541   1,634   1,836   2,778 

Other expenses (income)             
Foreign exchange loss and 

other   16   205   223   258 

Accretion expense   8   -   22   - 

Interest income    -   -   -   (4) 

Net loss, being comprehensive 
loss for the period  $ 565  $ 1,839  $ 2,081  $ 3,032 

             

Basic and diluted loss per share  $ 0.00  $ 0.01  $ 0.01  $ 0.02 
             

Weighted average number of 
common shares outstanding   356,299,212  177,081,268  332,119,183  170,719,575 

          
             

             
 
 

The accompanying notes are an integral part of these unaudited interim condensed consolidated financial statements. 
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Notes 

Number of 
shares 

Share 
capital 

Equity 
reserve 

 
Deficit 

 
Total 

Balance as at December 31, 2014  167,486,007  $  64,800  $    10,015  $    (57,391) $    17,424   
Total comprehensive loss for the period  -   -   -   (3,032)  (3,032)  
Shares issued, net of share issue costs   13,366,000  641  -  -  641 
Share based payments  -   -   70   -   70  

Balance as at September 30, 2015  180,852,007  $    65,441  $    10,085   $ (60,423) $    15,103    

           

Balance as at December 31, 2015  210,852,007 $ 67,231 $ 10,091 $ (61,491) $ 15,831 
Total comprehensive loss for the period  -   -   -   (2,081)  (2,081) 
Shares issued, net of share issue costs 7 148,966,874   7,607   884   -   8,491 

Balance as at September 30, 2016  359,818,881 $    74,838  $    10,975    $    (63,572) $      22,241 

 

 

The accompanying notes are an integral part of these unaudited interim condensed consolidated financial statements. 
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For the nine months ended Notes September 30, 2016  September 30, 2015 

OPERATING ACTIVITIES       

Net loss for the period  $ (2,081)  $            (3,032) 

Adjustments for items not affecting cash:       
Share based payments   -   70  
Depreciation and accretion expense   44   29  
Decrease in value of shares for services rendered   -   (95) 
Unrealized foreign exchange loss and other   246   258 

   (1,791)   (2,770) 
Net changes in non-cash working capital items:       

Amounts receivable   37   1 
Deposits and prepaid expenses   (108)   24 
Accounts payable and accrued liabilities   (121)   1,373  

Net cash outflows from operating activities   (1,983)   (1,372) 

       
FINANCING ACTIVITIES       

Issuance of common shares, net of share issue costs 7  6,017   575  

Net cash inflows from financing activities   6,017   575  

       
INVESTING ACTIVITIES       

Settlement of mineral property obligations   (696)   - 
Acquisition of mineral properties   (277)   (18) 
Purchase of equipment and capitalized costs   (3)   - 

Net cash outflows from investing activities   (976)   (18) 

       
Effect of exchange rates on cash and cash equivalents   (307)   - 

Net increase (decrease) in cash and cash equivalents   2,751   (815) 
Cash and cash equivalents, beginning of the period   8    961  

Cash and cash equivalents, end of the period  $ 2,759  $             146  

       
       

 

The accompanying notes are an integral part of these unaudited interim condensed consolidated financial statements. 
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CB Gold Inc. (“CB Gold” or the “Company”) is a company domiciled in Canada.  

The address of the Company’s registered office is Suite 2348 – 666 Burrard Street, Vancouver, BC, Canada, V6C 2X8.  

The Company is primarily engaged in the exploration, development and permitting of its mineral properties. The Company 
is considered to be in the exploration stage given that its mineral properties are not yet in production and, to date, have 
not earned any significant revenues. The recoverability of amounts shown for exploration and evaluation assets is 
dependent on the existence of economically recoverable reserves, obtaining and maintaining the necessary permits to 
operate a mine, obtaining the financing to complete development and future profitable production. 

These unaudited interim condensed consolidated financial statements have been prepared on the basis of accounting 
principles applicable to a going concern which assumes that the Company will realize its assets and discharge its liabilities 
in the normal course of business. Management has carried out an assessment of the going concern assumption and has 
concluded that the Company has sufficient cash and cash equivalents to continue operating for the ensuing twelve 
months. These unaudited interim condensed consolidated financial statements do not give effect to any adjustment, 
which would be necessary should the Company be unable to continue as a going concern and, therefore, be required to 
realize its assets and discharge its liabilities in other than the normal course of business and at amounts different than 
those reflected in the unaudited interim condensed consolidated financial statements. 

 
The unaudited interim condensed consolidated financial statements of the Company have been prepared in accordance 
with International Accounting Standard (“IAS”) 34 “Interim financial reporting” and accordingly they do not contain all 
information and disclosures required for complete financial statements in accordance with International Financial 
Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”). Therefore, they should 
be read in conjunction with the Company’s consolidated financial statements for the year ended December 31, 2015, 
which have been prepared in accordance with IFRS as issued by the IASB.  The accounting policies adopted in the 
preparation of these unaudited interim condensed consolidated financial statements are consistent with those followed 
in the preparation of the Company’s consolidated financial statements for the year ended December 31, 2015. 

The unaudited interim condensed consolidated financial statements have been prepared on a historical cost basis and 
are presented in Canadian dollars. Certain comparative figures have been reclassified to conform to the current year 
presentation. 

The unaudited interim condensed consolidated financial statements of the Company and all of its subsidiaries (the 
“Company”) for the three and nine months ended September 30, 2016 were authorized for issue on November 23, 2016, 
in accordance with a resolution of the audit committee, to whom the authority covering interim and not annual financial 
statements was delegated by a resolution of the board of directors. 

Basis of consolidation 

These unaudited interim condensed consolidated financial statements comprise the accounts of the Company and the 
following subsidiaries: 

 CB Gold Inc., a company incorporated in Canada; 

 Cedar Business Investment Ltd., a company incorporated in British Virgin Islands (holding interest – 100%); 

 Minera Vetas Limited, a company incorporated in British Virgin Islands (holding interest – 100%); which holds the 
Vetas Gold Project; 

 Malew Overseas S.A., a company incorporated in Panama (holding interest – 100%); and 

 Lost City S.A.S., a company incorporated in Colombia (holding interest – 100%), which holds the Santa Ana Silver 
Project. 

  

1.    CORPORATE INFORMATION AND NATURE OF OPERATIONS  

2.    BASIS OF PRESENTATION AND STATEMENT OF COMPLIANCE  
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 Office 

furniture 
 Computer and 

communications 
 Field 

equipment 
 

Total 

Cost               
Balance, December 31, 2015 $ 143 $ 227 $ 48 $ 418 

Additions  -  3  -  3 
Disposals  (28)  (41)    (69) 

Balance, September 30, 2016 $ 115      $ 189     $          48      $          352  

         
Accumulated depreciation         

Balance, December 31, 2015 $        (80)  $    (216)   $      (39)    $      (335)         
Depreciation charged  (13)  (5)  (4)  (22) 
Disposals  18  41  -  59 

Balance, September 30, 2016 $         (75) $         (180)    $    (43)    $        (298)         

         
Net book value, December 31, 2015 $ 63 $ 11 $ 9 $ 83 

Net book value, September 30, 2016 $ 40 $ 9 $ 5 $ 54 

 

The following are changes to mineral properties during the nine months ended September 30, 2016: 

  Vetas   Santa Ana  Total 

Balance, December 31, 2015 $ 19,664 $ - $ 19,664 
Acquisition  229  1,163  1,392 

Balance, September 30, 2016 $ 19,893      $ 1,163     $          21,056  

       

Acquisition – Santa Ana Silver Project 

On August 10, 2016, the Company purchased 100% of the Santa Ana Silver Project from Condor Precious Metals Inc. for 
consideration consisting of (i) $250,000, (ii) 8,095,238 shares of the Company ($850,000 at $0.105 per share) and (iii) a 2% 
NSR (“Net Smelter Return”) royalty over the property.  The Company has a right of first refusal on any sale of the royalty 
and may purchase half of the royalty at any time for $500,000. 

The substance of the transaction is accounted for as an asset acquisition as the Santa Ana Silver Project does not have 
proven and probable reserves. 

The acquisition cost has been allocated to the assets acquired and liabilities assumed based on their fair values on 
transaction closing date.  The acquisition cost allocation is a result of management’s best estimates and assumptions after 
taking into account all relevant information available.  The acquisition cost has been determined and allocated as follows: 

    

Acquisition cost including transaction cost:  $ 1,168 

    
Purchase price allocation:    

Cash   $ 7 
Mineral property   1,163 
Accounts payable   (2) 

Net assets acquired  $ 1,168 

  

3.    PROPERTY, PLANT AND EQUIPMENT 

4.    MINERAL PROPERTIES  
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The following table summarizes the Santa Ana financial information, included in the condensed consolidated financial 
statements: 

 September 30, 2016 

Total assets  $ 1,170 
Total liabilities   7 
Net loss and comprehensive loss (Period ended August 10, 2016 to September 30, 2016)   4 

 

Vetas Gold Project 

During the nine months ended September 30, 2016, the Company settled the following property obligations: 

a) The Real Minera property is subject to a one-time royalty payment of US $5 per ounce of measured and indicated 
mineral resources as disclosed and published in one or more technical reports to be prepared in accordance with 
NI 43-101. The terms of the royalty payment with Real Minera were renegotiated by the Company in December 
2015 and was paid on January 15, 2016, which included a cash settlement of US $50,000 and 2,843,206 Red 
Eagle Mining common shares. The Company issued 17,550,654 common shares to the Red Eagle Mining as 
compensation on January 15, 2016. 
 

b) On January 15, 2016, the Company paid US $150,000 for the San Alfonso property. 
 

c) The Company renegotiated the acquisition price for the La Triada property which was paid on February 29, 2016, 
which included a cash settlement of US $300,000 and 2,219,816 Red Eagle Mining common shares. The Company 
issued 13,702,562 common shares to Red Eagle Mining as compensation on March 4, 2016. 

 
As at September 30, 2016, the Company has the following outstanding mineral property obligations recorded in accounts 
payable and accrued liabilities: 

  September 30, 2016   December 31, 2015 

Vetas Gold Properties      
   San Bartolo $ 1,298  $ 1,371 
   La Triada  -   981 
   Real Minera  -                                                853  
   San Alfonso  -   208 

Total $ 1,298                $ 3,413  

 
Exploration costs 
 
The following is a summary of Vetas and Santa Ana exploration costs: 

For the nine months ended   September 30, 2016   September 30, 2015 

Staffing and personnel $ 346  $            51 
Technical and geological consulting  245   132 
License and permits  111   12 
General services  172   123 
Value-added tax  46   19 
Core storage  46   51             

Total exploration costs  $ 966  $    388 

 
  

4.   MINERAL PROPERTIES (CONTINUED) 
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As at   September 30, 2016   December 31, 2015 

Mineral property obligations (Note 4) $ 1,298  $            3,413 
Trade payables  65   62 
Other accrued liabilities  118   242             

Total  $ 1,481  $    3,717 

 

 
Other liabilities consist of costs to rehabilitate areas impacted by artisanal mining operations at the Vetas Gold Project 
in Colombia. The Company has estimated the discounted costs to be incurred with respect to the rehabilitation activities 
to be approximately $368,000.  

a)  Authorized share capital 

Unlimited number of common shares without par value. 

b) Issued during the nine months ended September 30, 2016 

During the nine months ended September 30, 2016, the Company issued 149,120,054 common shares as a combination 
of private placements (109,771,600 common shares for net proceeds of $6,121,330), acquisition cost for the La Triada 
property (13,702,562 common shares), acquisition cost for the Santa Ana Silver Project (8,095,238 common shares) and 
a royalty payment for Real Minera (17,550,654 common shares). Refer to Note 4. On March 3, 2016, 153,180 common 
shares were returned to treasury. 

On January 11, 2016, the Company completed a private placement with Red Eagle Mining for gross proceeds of 
$2,583,525 (US $1,850,000), consisting of 51,670,500 common shares at a price of $0.05 per share.  

On January 27, 2016, the Company completed a private placement with Red Eagle Mining for a gross proceeds of 
$1,639,555 (US $1,150,000), consisting of 32,791,100 common shares at a price of $0.05 per share. 

On May 11, 2016, the Company completed a private placement consisting of 25,310,000 units at a price of $0.075 per 
unit for gross proceeds of $1,898,250 (US $1,494,685). Each unit consists of one common share and one warrant, with 
each warrant exercisable at a price of $0.10 until May 11, 2021. Red Eagle Mining participated in this private placement 
for gross proceeds of $1,270,000 (US $1,000,000) and acquired 16,933,333 units. 

c) Options and Share Purchase Option Plan 

The following is a summary of stock option activity for the nine months ended September 30, 2016: 

Grant date Options outstanding 

 

 
Weighted average 

exercise price 

December 31, 2015 balance 3,810,000   $ 0.48  
Cancelled (1,150,000)  $ 0.54 

September 30, 2016 balance 2,660,000   $ 0.45  

  

5.   ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 

6.   OTHER LIABILITIES 

7.   SHARE CAPITAL 
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No options were granted, exercised or expired during the nine months ended September 30, 2015. 

The following summarizes information about share options outstanding and exercisable at September 30, 2016: 

Expiry date  
Options 

outstanding  
Options 

exercisable  

 

Exercise 
price  

Weighted 
average 

remaining life 
(years) 

December 28, 2016 265,000  265,000  $     1.25       0.24  
December 28, 2016 530,000   530,000   $ 0.12   0.24  
December 14, 2017 735,000  735,000  $ 0.90  1.21 
December 20, 2018 630,000  630,000  $ 0.13  2.22 
May 29, 2019 500,000  500,000   $ 0.12   2.66  

 2,660,000   2,660,000   $       0.45       1.43 

 
d) Warrants 

On May 11, 2016, 25,310,000 warrants were issued as part of the private placement. Each warrant entitles the holder 
thereof to acquire one common share exercisable at a price of $0.10 until May 11, 2021.  The Company has calculated 
and booked to warrant reserve, the fair value of 25,310,000 warrants equal to $884,000 based on a relative fair value 
model. 

The following summarizes information about share purchase warrants outstanding at September 30, 2016: 

Expiry date   
Warrants 

outstanding  
 Weighted average 

exercise price  
Weighted average 

remaining life (years) 

May 11, 2021  25,310,000   $ 0.10  4.61  

  25,310,000  $ 0.10       4.61 

 
  

7.   SHARE CAPITAL (CONTINUED) 
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The following table provides outstanding balances and the total amount of transactions, which have been entered into 
by the Company with related parties during the nine months ended September 30, 2016 and 2015: 
 

For the nine months ended  September 30, 2016   September 30, 2015 

Purchases during the nine months:      

Rent, salary and related costs recharged from a 
company controlled by certain directors in common $  400  $ -                    

Management fees to Red Eagle Mining Corporation  187   - 
Settlement of property obligations (by Red Eagle Mining 

Corporation on behalf of the Company)   1,606   - 
Management fees to Frontline Advisors S.A.   88   185 

Legal fees to Farris, Vaughan, Wills & Murphy LLP in 
which one of the directors is a partner  72                       -                          

Management fees to 0852662 BC Ltd., a company 
owned by the previous CEO  -   928 

Dawn Wattie Law Corporation  -   30 
 
Amounts owed:  

 
 

 
  

                                             
Farris, Vaughan, Wills & Murphy LLP in which one of the 

directors is a partner $ 2                      $ -                       

Management fees to Frontline Advisors S.A.   -   112 
Management fees to 0852662 BC Ltd., a company 

owned by the previous CEO  -   731 
Management fees to Red Eagle Mining Corporation  65   - 
Dawn Wattie Law Corporation  -   3 

 

The Company completed three private placements during the nine months ended September 30, 2016, where Red Eagle 
Mining contributed total net proceeds of $5,493,080 (Note 7).  

Related party transactions are in the normal course of business and measured at the amounts agreed upon by the parties.  

8.   RELATED PARTY TRANSACTIONS  
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The Company has designated its cash and cash equivalents and amounts receivables as loans and receivables; accounts 
payable and accrued liabilities as other financial liabilities. There has been no change to the designations of financial 
instruments during the nine months ended September 30, 2016.  

Fair value 

Management assessed that the fair values of cash and cash equivalents, amounts receivable and payable and other 
current liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments.  

The IFRS establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. 
The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities and 
the lowest priority to unobservable inputs. The three levels of the fair value hierarchy are as follows: 

Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities; 

Level 2: Inputs other than quoted prices that are observable for the asset or liability either directly (i.e., as prices) 
or indirectly (i.e., derived from prices); and 

Level 3:  Inputs that are not based on observable market data. 

The Company currently has no financial instruments measured at fair value. 

The following table discloses the carrying value of mineral property obligations and other liabilities as at September 30, 
2016 and December 31, 2015. The carrying value of mineral property obligations and other liabilities approximates fair 
value.  

As at   September 30, 2016   December 31, 2015 

Level 3   

1,298  

 

3,413 Mineral property obligations $ $ 
   Other liabilities (Note 6)                     368                   353  

 

 
On November 8, 2016, the Company granted incentive stock options to directors, officers and employees to purchase 
up to 14,675,000 common shares of the Company until November 11, 2021 at an exercise price of $0.16 per share in 
accordance with the terms of the stock option plan. 

 
 

 

 

9.   FINANCIAL INSTRUMENTS  

10.   SUBSEQUENT EVENT  


